Avellino & Bienes notes paying 15% to 19% annually, while paying Telfran investors
lower rates,

All the while, Mr. Madoff was scoring investment returns that comfortably exceeded the
hefty returns Avellino & Bienes was promising its noteholders. That excess return
generated big profits for the two accountants, the SEC suit indicates. The SEC has asked
that those profits be returned as "unjust enrichment," a dernand Mr, Sorkin calls "totally
unwarranted." For his part, Mr. Madoff says he charged the investment pools only what
he described as standard brokerage commissions. He termed turnover in the accounts "not
very active," almost nil in some years.

1076106.1
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Motable Analyst Rating

. Changes 3/30: BN,
HME. VOD, GHD

© Upgraded; UNP, POT,
C88, BOS Downgraded

+ Motable Mergers and

. Acqgulsitions of the Day
330: CRIAGU, FITB,
usa

. Morndng Movers 3/30:

Higher; ARNA, OTIC,
GM, MTW, DRYS, F,
! BGS, G Lower

i SORL, 10C, ABMD, MDT .

Nrariet Snapshof
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B S S

Nasdag 1603,04
-42.18 {2.73%)
S4F 500 793.75
+22.18 (-2.72%)
NYSE 492460
-172.04 {+3.30%)

Quaetos deliypd ot least 20 niins,

CEG Wodlthmeter

7T (0,379}
Holdings: 7.36B
Selary: 81.84K

Jeffrey P. Bozos Amazon.com

Ing
AMZN | Nsws { Chart | Profile

H17.42M (-0.25%)
Holdings; 953,63
Salary: 266,67K

Sanjiv 8. Sidiw 2 Technologles

no
|wv0 [ News | Chrart | Profle

+{72.26 (+0.29%}
Holdings: 118.00M
Salary: 21.41M

Peter Kermanos
Jr, Compuarg Corperation
CPWH | Nows | Ghar | Profita

+105.28K
{+12.30%)
Holdings: 6.51M
Salary: 872.41K

Edward F. Crawford Park-Ohlo

Holdings Comp
PKOH | News | Ghart | Profite

144,161 (+28,02%)
Holdings: 498.53K
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Insiders' Blog,

SIPC's Role In Madoff-Of-All-Scams Could Save The Stock Market

facember 168, 2008 214 PMEST
Could the Bernard Madoif fraud actually help the
stock markat?

The SIPC came oul with a statement last night
indicating that they witl be invelved in the Madoff
situation. The SIPC maintalns a speclal reserve
fund authorlzed by Congress to halp investors at
falled brokerage firms, The SIPG reserves are
avallable to saflsfy the remaining olalms of each
customer up 1 & maximum of $500,000, including
a maximum of $100,000 for cash.

It seeras lkely that most, If not all, of the
statements Bermard Madoff dallvered to clisnts were entirely. bogus, Based on the
SIPC mandate, it could be in the realm of possibility that the SIPC has fo buy
securities 1o replace those that were faked on staterments delivered to Madoff
cllents.

Based on a conversafions with the SIPC general counsel Josephine Wang, if
clisnts were presented statementa and had reason to belleva that the securities
were [n fact owned, the SIPC will be required to buy these securiffes in the open
markat to make the customer whola up to $500K each. 8o If Maddof cllent
number 1234 was glven a siatement showing that they cwned 1000 GOOG
sharas, even if a fransaction never tock place, the SIPC has ‘o buy and replaca
the 1000 GOOG sharés.

Imaging $50C billion in net buying fo the stock market, on behalf of the SIPC, to
reptace clienf's stacks that were nevar bought? While this lkely won't happen fo
this extent, it Is In the rezlm of pogsitility,

i ounRENGY -xn_nmm-' FNYDLYES SIGHIFICART RIGH GF LI5S.

Ms, Wang indicated to us that the SIPC has a budget of just $1.8 billion and a few
credit ines worth $2 billlon fotsl, While StPC Is a non-profit organization, they
have indicatad to us that they wiil try 1o make as many pecpie as whole as
possible. They clalm to be free from any confiicts of interest, even If the amount
needed would estipse their budget. When asked if the Madoff claims came in at’
$5 billlon what would be done, Ms. Wang Indicated to us that they couid look to

More News related to In31ders '
Blog o

* Linooin Na!ianal (LNC) Fialfened Afler
Withdrawing Appiicaﬁnn For Govamment

Congress for the money. Cash

. # Auto and Autn-Related Stocks Smashed On |
The SIPC sald theirinvolvement with the Madoff case stricily involves the broker- Bankrupicy Fears ;
dealer. So, one of the main Issues the SIPC trustea appointed to the Madoff case ® [BM And ite Workers: A War Of Stience Ve, |
wilk have to address s how Madoff hedgs fund clients and other nvestment Loquaciousness ‘

managaement clients will be dealt with. Will they be prefected? Also, If a hedge
fund that invested in Madoff has 100 clients, will the SIRC pay out $600K just to
the hedge fund or $500K to each of the 100 cllents?

* Deuische Bank Remains "Highly Cautious"®
0On Research In Motion's {RIMM) Qutleok

® fhay's (EBAY] Skype to Launch Apple ;
{AAPL) iPhone Softwara

There are many guestions that ave still unanswered oh the massive Bemie Madoff
ponzi scheme, but it would be fronic If the biggest scam in history, that has hurt so
many people, tumed out to be a slight posiive to the market, Our prayers are with
all of those who have lost monay having faith in Madoff and the system that has
failed us,

Stocks Mem"iqned

Mote News related to Insiders' Blog
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* Hedge Funds
2 Bamard Madoff
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Salary: 220.45K
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HICKA | Nows | Chart | Profila

+118,74K (+8,75%)
oldings: 4.77M
Salary: 12,93M
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Comments Partner Center
MS Wang View AR Coniments ﬁziu;ﬁiﬁ;}{fi

Sudray on Mer 29, 2008 02:59 PM

it Is absolutely essential that we clariy Ms. Wang's position and then find out wheo
Ms. Wang has {¢ account fo. For those who do net rezllze it, the SEG sanctioned
Madoff several imes and thus failed o protect the investors against fraud, The
tax laws only go back & years.

Josephine Wang
Ronnte Sus Ambraelio on Mar 26, 2005 03.41 AR

I is my understanding that Ms, Wang is now denying the fact "if cllents were
presented slatements and had reason to believe that the securities were in fact
awned, the SIPC will be required o buy thesa securities in the open market (o
maka the customer whole up o $500K each. So if Maddof cllent nurmber 1234
was given & statement showing that they owned 1000 GOOG shares, even if a transaction never took place, the SIPC has 1o buy and
replace the 1000 GOOG shares." Can the author of the article clarlfy this confusion for more than 8000 Investors who received SIPC clalm
forms? Please sead o info@bernardmadoffyiciinis.org ‘

EOrEYIm:
2 e

ity

WHERE 1S THE MONEY?

JOANNE an Jan 6, 2008 02.57 PM

What could have happened to all this menay he took? [ am sure not all of it went to pay dividendsfinterest? They should sleze all his
assets, sall them and divide amoungst the people let out in the cold, 1 reallze that psople were taken by him, but also, they wers a litile
gready. Something 160 good to be frue usually (s,

Institutional Investors?

Benita W on Dec 22, 2008 02:18 P

Can anybody explatned how “sophisticated” institufional types like HSBG and Santander were dupped by this Madoff Scheme? We have
to rename this schemea, Waers the credit risk management ieam on hellday during this endeaver. This whole "staged event”, In light of
Robert Rubing koting of twice as many sheckels, seems very suspicious, Gae, Robert Rubin Is amongst the Obama team, You batter
wake up Amerikal The depth of this kosher mafia is In ALL agpects of american societyllf httprfiamthewitness. com/news/2008,12, 18-
The Madoff, Doulle-Blat.htmi

Madoff and SIFC

Thomas Mullosly on Des 1§, 2008 1060 Pi4

The purpese of the SIPC is to protect Investors who have been damaged due b0 a brokerage failure...NOT fraud, Sadly, the SIPC Is not
deslgned for this sliuation. These iosses are from thefi, not from a brokerage faliure, There are tax laws designed o allow write-off for
nearly every dollar lost due to theit. This wouid ulfimatsly be more valuable to Investors than getling a potenital $600,000 back (whenaver
that may or may ot happen) versis muiti-miliion dollar losses.

View All Contiments
Add Your Gomment e

Name f i

Subjest | ——— e i

Body

Sign up for StreetInsider Free!
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4. UNFTED STATES BANKRUPTCY COUNRT
- EASTERN DISTRICT OF NEW.YORK

. , 3( mgf'y’
In re New. Times‘i_Sem:-l;ities Services, Inc, = Case Nn. 800—8?1?(83) SH’A

Debtor.

. e - X

e LIMIFED OBIGCRTON T0 TRUSTER 8
e - | DETERMINAT JyﬂguwAtm_

i L - o T
R g - - -

H

-

Claxmanta Smmn Novcck arl nelga Nuveok (Ihe "Nox ct.ks“) het eby submit their
s Iunited objectzon to the Trustee's deh*nnmatmn regarding.a cmtomt‘l clainr fmerted by them (the
“Claim”) in this proceeding. o _ '

. In their Claim, the Noveckq asser, for reasony explamed below, that they are owecl

I- . '$321 010 08 for pm‘chas&s of shares of the New Age Securmes Monc:y Markf:l Fund (“NASMW ")
LA In his March 2 2001 datennmatmn with respect to the Claifn, the Trustes dvised that white thie
i s . : ' .Novecics hid deposited $300,000.00 for the purchase of shales of NASMMT, the 'I‘rustce will pay

(or Saﬁsfy) the claim only to the extent of $100,000. (A copy of‘ the Novecks® €Claim is annexed as

ExhibltA hereto' a copy of the Truslee 8 deteimmauon is annexed aﬁ Exluhlt B hercto}

L - ,:.3.-_ - As explaiuad below, the Novecks are entitled to have theil clann sati*‘iﬁcd in the
'F"_“‘-:h"': : . | , amoun{ of $321 DIO 08, which is the value of their “net equ!ty" claim for shares of NASMMF hel&

for thelr siccount by the Debtor. The Trustee’s detérmination hﬂe s cnhh'my o applxcable '/f '/:

Moo g dup s, % A et T L b g 4RSS




S i od February 17, 2000, the United Statcs Secuﬁtws d Beliangs " %

Coinmxssmn (“SEC”) filed a Complamt (the' “SHC Complamt") in the United States DlStﬂCt Court

%;%é ‘- .for the Bastorn Dnstrxct of New York (the “District Court“) against William Goren (* Goren"), New :

AT oo Age Financial Services, Tnc. (“Naw Age") and New Times Seeurities Sctviccs Inc. (“NTSSI") The
: ,.“ SEC Complamt a}leges that Goren conducted a long-running “ponzt“ scheme, defrauding hundreds
' ‘bf investors and causmg investor Iosses curcently estimated by the SBC at $32.7 wmiltion. NTSSI

was named as a relief dcfendant in the SEC acuon, inter alia, because of its receipt of transfers from

_the New Age “ponz " schetme account at l‘leet Bank of not lcss than $1,243,000 in 1998 and |

: $340 000 in 1999 On March g, 2001, Goren, who had pled gu:fty to his crumnal conduct, was

PaghE v
. %’m o o entenccdte apnsontenn of 87 months for his role in thc “ponz " scheme.

Investor Protectiou Corporauon (‘SIPC“) sought Uw issuance of d Protective Decree adjudicatiig

Protectmn Act of 1970 (“SIPA‘*) By Oxder of the Dnstuct Court, (i) alt proceedmgs relatmg to

18 o )
' %E\ ':'.'.E"‘ e , : e

oo

‘s
[3)

ﬂi%‘llécéi%f for New Age to consent o the Trugtes’s substautwe'd‘ nsﬁh

}éé e & & 'I‘rustee s imotion and enteted ari Ol:dr'l' ‘da*{cﬁﬁéﬁeﬁxﬁ’&

“ . .

s

Ty - By apphcatien, dated May 16, 2000,. to the District Court, the Secuntws ,

3, .'By motion, dated November 6, 2000, the 'I‘ruqtee sougiit ‘-'an order o

'ﬁvely,consohdatmg the N'I‘SSI and New Age estates. The Distrlct 'Cuurt b‘gequenuy;-.' )
daﬁbh miotion, .
ﬁ?" éﬁtin he -

: ,that the customers of NTSSI were in need of the protection ¢ afforded by the Securuies Invcstor Lot

NTSSE ‘were tfansferrcd to this Court; (i) NTSSI wa§ placed into hquid:altwni and (xii) Jamﬁ Wi N
Giddens; Esq. of Hughcm Hubbard & Reed LEP was appointed as Tru%ee for the hqiiidatmu of




&ﬁ]s jiclatioie Order, fot pmpot;es of determ;mng cusi;bii;lér"~" ‘

fi ‘es N’I‘SSI and New Ag@ for claxmq arising afftet Ajril i9; .

to his Trustes, NTSSI became an SEC registered broker-dealer and
bt 1 consohdated enutles are referred to herein collectively as the “Debtor :
S 5, | Simon and Helga Noveck mlde i1 Flushing, Queculs, Nev;' Yok, Sithon -
o -NOVch i$ 80 years old, in extremely poor hiealth, and disabled.! Both Simon Noveck and Helga
Noveck ate retired, Aﬂcr coming to.the Umted States after World War 11, Simon and Helga both.-
‘ woriced living moriestly, and Simon Novsck ultimately managed to start his own sroall busmesq
' ‘;:' o designmg, ccnstructmg, and assembling parts for printing pmsv, machines for use by DEWSpaApErs.

' 6.' Aﬁer thelr youngest son grauuatcd college, the Novecks ﬁnally were able to
bcgin to save some money. Having been introduced to Wlllxam Goren by Adriane Brrg of WABC,

who eridorsed and touted investing with Goren, the Novecks began mvestmg wuh Goren in

Septmnber 1998.. The ‘Novecks advised Gorer, consistent with the andnrsement of Goren by
. 5 ”Adnane Berg (upon thch they relied), that they wanted to invest in the safest and- most .
L . gonservative investment availablc. The.y informed Goren of their persoual circumstances; Gorfm

| know thiat the Novecks wero Holocaust survivoss, whose life savings wete the result of years of

' boritst; hatd work, and that such savings were needed for the Novecks® retirement. Goxen placed

! eyerai erauons Simon Noveck underwent 2 hemlpelvectomy when kis youngest
‘uid. {Simon Ndveck today is in most fragile hea!th and i8 only able to watk with

£




