From: Williams Catherine M

Sent: Friday, August 31, 2012 1:03 PM

To: Kiser Ross T; Smith Kevin E

Cc: Glenn James E; Barre Catherine M; Norton William G Jr

Subject: Call from House Committee on Govt. Oversight and Reform re: 501¢4 organizations -
wants a copy of document

Attachments: SecureZIP Attachments.zip

Importance: High

There was a call from | UACHBASICUCT stating that they are about to launch an investigation similar to the one
Launched by Cong. Welch's office (see the attached incoming letter and final response pulled from etrak case# 2012-

31070). He wants a copy of the 501c4 worksheet that these types of organizations are sent to fill out. (he summarizes it
as a self-clearance document).

Can one of you call call him find the form he references and call him back? I'm copying Jim, Cathy and Bill since it's
related to our hot topic, 501c4

Catherine M. Williams

L egislative Affairs Division
hone
ax
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PETER WELCH

1404 LoNGWORTH House OFFICE BUILDING

AT-LARGE, VERMONT WASHINGTON, DC 20515-4501
. 202-225-4115
_ CHIEF BEPUTY WHIP @ . 30 ,af“T\,R'SCTT,;EET
CoAITTCE ON AGRCLLTLRE ongress of the United States oo S o
- (802] 652-2450
COMMITTEE ON - Houge of Representatives (888l 605-7270
OVERSIGHT AND GOVERNMENT .
REFORM lﬁﬂazmngtnn, 8¢ 20515—4501
March 28, 2012

Recewec gy the

The Honorable Douglas Shulman, RECEIVEDCWWSM”QE;F ‘(z:masp(mdence

Commissioner

Internal Revenue Service APR 09 2012 APR 06 2012
1111 Constitution Avenue, N.W.

Washington, D.C. 20224 CONG. CORR. BR

CL:LA

Dear Commissioner Shulman:

We write to urge the Internal Revenue Service (IRS) to investigate whether any groups
qualifying as social welfare organizations under section 501(c)(4) of the federal tax code are
improperly engaged in political campaign activity.

Congress created a tax break for nonprofit social welfare organizations because communities
across our country benefit greatly from their important work. The purpose of 501 (c)(4)
organizations is to increase civic engagement and foster social improvements.

IRS regulations state that an organization is operated for the promotion of social welfare “if it is
primarily engaged in promoting in some way the common good and general welfare of the
people of a community.” The regulations further state that the “promotion of social welfare does
not include direct or indirect participation or intervention in political campaigns on behalf of or
in opposition to any candidate for public office.” In other words, activities that promote social
welfare do not include political campaign activities. Thus, as stated in IRS training materials,
“an organization exempt under section 501(c)(4) may engage in political campaign activities if
those activities are not the organization’s primary activity.” -

In light of recent reports about the political activities of certain social welfare organizations, we
respectfully request that the IRS review these organizations and take appropriate actions to
ensure that they are in full compliance with all federal tax laws. We urge you to investigate and
stop any abuse of the federal tax laws by groups whose primary activity and true mission are to
influence the outcome of federal elections.

Sincerely,

PETER WELCH | | o @RUCE BM
Member of Congress _ Member of Congress

PRINTED ON RECYCLED PAPER
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JOE COURTNEY
Member of Congress

LLOYBDOGGETT
Member of Congress

o

SAM FARR
Member of Congress

Member of Congress

Iad Bl

EARL BLUMENAUER
Member of Congress

M

DAVID CICILLINE
Member of Congress

OHN CONYEKS
Member of Congress

KEITHE N
Member of Congress

TED DEUTCH
Member of Congress

LUIS GUTIERREZ
Member of Congress

Hﬁi,mw

GARWACKERMAN
Member of Congress

Mgt (apuo™

MICHAEL E. CAPUANO
Member of Congress

Kb Cobn—

STEVE COHEN
Member of Congress

Dot Elocks

DONNA EDWARDS
Member of Congress

foot ot

Member of Congress
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GEORGE MILLER
Member of Congress

ALCEE HAS ! é’lﬁGS ‘6)/

Member of Congress

@az[@cﬁman/

JESSE JACKSON JR
Member of Congress

ELEANOR HOLMES NORTON

Member of Congress

Rl

SARBANES

E SPEIER
Member of Congress

Member of Congress

GRIJALVA
Member of Congres

MAURICE HINCHE
Member of Congress

Member of Congress

Member of Congress

LOUISE SLAUGHTER
Member of Congress

M folte.
CHRIS VAN HOLLEN
Member of Congress

JOHNA ARMOUTH
Member of Congress
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