
ERI	
  2010	
  Market	
  Analysis	
  	
  

“ERI	
  does	
  not	
  believe	
  that	
  either	
  
(i)	
  the	
  poten=al	
  price	
  effect	
  of	
  
presently	
  proposed	
  quan==es	
  of	
  
[uranium],	
  conversion	
  services	
  
and	
  enrichment	
  services…or	
  (ii)	
  
the	
  quan==es	
  of	
  domes=c	
  
produc=on…are	
  of	
  a	
  magnitude	
  
that	
  they	
  would	
  cons=tute	
  a	
  
material	
  adverse	
  impact	
  on	
  
domes=c	
  industries	
  or	
  ini=a=ves	
  
that	
  are	
  presently	
  underway.”	
  



ERI	
  2013	
  Market	
  Analysis	
  

“ERI	
  does	
  not	
  believe	
  that	
  
either	
  (i)	
  the	
  poten=al	
  price	
  
effect	
  associate	
  with	
  the	
  
transfer…	
  or	
  (ii)	
  the	
  quan==es	
  
of	
  domes=c	
  enrichment	
  
services…are	
  of	
  a	
  magnitude	
  
that	
  they	
  would	
  cons=tute	
  a	
  
material	
  adverse	
  impact	
  on	
  
the	
  domes=c	
  enrichment	
  
industry.”	
  



ERI	
  DraN	
  2014	
  Market	
  Analysis	
  	
  

“In	
  the	
  context	
  of	
  a	
  much	
  stronger	
  price	
  environment,	
  the	
  market	
  impact	
  study	
  
conducted	
  two	
  years	
  ago	
  judged,	
  at	
  that	
  =me,	
  that	
  the	
  impacts	
  of	
  the	
  DOE	
  inventory	
  
releases	
  were	
  small	
  enough	
  so	
  as	
  to	
  not	
  cons=tute	
  a	
  material	
  adverse	
  impact,	
  even	
  
though	
  an	
  absolute	
  defini=on	
  of	
  what	
  impacts	
  rise	
  to	
  the	
  level	
  of	
  materially	
  adverse	
  
does	
  not	
  exist.	
  	
  Given	
  the	
  current	
  weak	
  state	
  of	
  the	
  markets	
  and	
  the	
  impacts	
  
described	
  in	
  this	
  report,	
  ERI	
  can	
  no	
  longer	
  make	
  such	
  a	
  defini=ve	
  statement.	
  	
  
Clearly,	
  there	
  have	
  been	
  produc=on,	
  employment	
  and	
  financial	
  impacts	
  on	
  the	
  
domes=c	
  industry	
  due	
  to	
  a	
  variety	
  of	
  market	
  factors	
  culmina=ng	
  in	
  the	
  current	
  
oversupplied	
  markets.	
  	
  Based	
  on	
  the	
  analysis	
  contained	
  in	
  this	
  study,	
  it	
  is	
  not	
  clear	
  
that	
  a	
  reduc=on	
  in	
  DOE	
  inventory	
  releases	
  would	
  cause	
  the	
  overall	
  market	
  
condi=ons	
  to	
  change	
  enough	
  to	
  make	
  a	
  significant	
  difference	
  in	
  the	
  health	
  and	
  status	
  
of	
  the	
  domes=c	
  industries.	
  	
  However,	
  the	
  uranium	
  and	
  conversion	
  industries	
  clearly	
  
feel	
  that	
  a	
  reduc=on	
  in	
  the	
  amount	
  of	
  DOE	
  inventory	
  enter	
  the	
  markets	
  would	
  
make	
  a	
  difference,	
  in	
  part	
  by	
  sending	
  a	
  strong	
  signal	
  to	
  the	
  markets	
  that	
  DOE	
  
recognizes	
  the	
  current	
  weak	
  stat	
  of	
  the	
  nuclear	
  fuel	
  markets	
  and	
  is	
  responding.”	
  



ERI	
  2014	
  Final	
  Market	
  Analysis	
  	
  

“In	
  the	
  context	
  of	
  a	
  much	
  stronger	
  price	
  environment,	
  the	
  market	
  impact	
  study	
  
conducted	
  by	
  ERI	
  two	
  years	
  ago	
  judged,	
  at	
  that	
  =me,	
  that	
  the	
  impacts	
  of	
  the	
  
DOE	
  inventory	
  releases	
  were	
  small	
  enough	
  so	
  as	
  to	
  not	
  cons=tute	
  a	
  material	
  
adverse	
  impact.	
  	
  DOE	
  and	
  ERI	
  sought	
  to	
  clarify	
  ERI’s	
  role	
  in	
  the	
  development	
  of	
  
this	
  market	
  impact	
  study.	
  	
  ERI’s	
  role	
  is	
  to	
  analyze	
  the	
  impacts	
  associated	
  with	
  
the	
  release	
  of	
  DOE	
  inventories	
  into	
  the	
  commercial	
  markets	
  for	
  the	
  period	
  
2014	
  to	
  2033.	
  	
  In	
  accordance	
  with	
  the	
  USEC	
  Priva=za=on	
  Act,	
  any	
  
determina=on	
  of	
  “adverse	
  material	
  impact”	
  is	
  made	
  by	
  the	
  Secretary	
  of	
  
Energy.	
  	
  As	
  such,	
  this	
  market	
  impact	
  assessment	
  does	
  not	
  make	
  any	
  
conclusion	
  regarding	
  whether	
  or	
  not	
  the	
  release	
  of	
  DOE	
  inventories	
  into	
  the	
  
commercial	
  markets	
  will	
  result	
  in	
  an	
  adverse	
  material	
  impact.”	
  



3)	
  The	
  execu=ve	
  Summary	
  and	
  Sec=ons	
  5	
  
seem	
  to	
  have	
  a	
  very	
  different	
  tone	
  and	
  angle	
  
than	
  the	
  rest	
  of	
  the	
  document.	
  DOE	
  realizes	
  
these	
  sec=ons	
  are	
  just	
  excerpts,	
  for	
  the	
  most	
  
part,	
  and	
  lack	
  the	
  context	
  that	
  they’re	
  in	
  
elsewhere.	
  	
  However,	
  as	
  draNed,	
  they	
  seem	
  
to	
  draw	
  (or	
  point	
  to)	
  new	
  conclusions	
  that	
  
aren’t	
  presented	
  elsewhere	
  in	
  the	
  document.	
  	
  
DOE	
  suggests	
  ERI	
  keep	
  to	
  the	
  quan=fica=ons	
  
analyzed/presented	
  in	
  the	
  document	
  and	
  
providing	
  proper	
  context	
  for	
  apparent	
  
conclusions.	
  

DOE	
  comments	
  on	
  ERI	
  DraN	
  2014	
  Market	
  Analysis	
  

1)	
  There	
  are	
  some	
  statements	
  in	
  this	
  latest	
  
version	
  that	
  would	
  suggest	
  that	
  ERI	
  feels	
  they	
  
have	
  been	
  tasked	
  to	
  make	
  a	
  determina=on	
  of	
  
“adverse	
  material.”	
  This	
  is	
  not	
  the	
  case,	
  as	
  
that	
  determina=on	
  is	
  the	
  Secretary’s	
  to	
  
make,	
  and	
  DOE	
  is	
  seeking	
  analysis	
  and	
  
quan=fica=on	
  of	
  the	
  poten=al	
  effects	
  on	
  the	
  
market(s)	
  to	
  inform	
  his	
  determina=on	
  of	
  the	
  
materiality.	
  	
  


