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June 18, 2018

The Honorable David J. Kautter

Acting Director

Internal Revenue Service

1111 Constitution Avenue, NW, Room 3241
Washington, DC 20224

Dear Mr. Kautter:;

On April 26, 2018, the Committee heard testimony from the Government Accountability
Office (GAO) regarding the 2018 duplication report. In the 2018 report, GAO found that from
2011 to 2017 there were 91 recommendations for the Internal Revenue Service (IRS), but 38 of
these recommendations remain open.! Among those is a recommendation the IRS should “fully
assess the benefits and costs of using its existing authority to hold additional taxpayer refunds as
well as extending the date for releasing those refunds until it can verify wage information on
most returns later in the filing season.”?

At the hearing, I asked Comptroller General Dodaro and his staff about the
unimplemented GAO recommendations for the IRS, including additional holds for refunds. A
GAOQ witness testified, “IRS’s own analysis found that they could have potentially prevented an
additional $35 to $350 million in fraudulent payments due to identity theft refund fraud just by
adjusting the holding period for about two weeks.”

['understand IRS’s interest in issuing refunds to taxpayers promptly, especially as 98
percent of tax refunds are voluntarily filed. However, GAO’s common-sense ideas to save
money and reduce fraud are worth considering, especially in light of the fact that implementing
those ideas would cause limited inconvenience to taxpayers.

Considering GAQO’s testimony and the potential to save $35 to $350 million, I request the
IRS provide a briefing to the Committee on whether and when the agency will implement this

! Waste and Inefficiency in the Federal Government: GAQ's 2018 Duplication Report, Hearing Before the H.
Comm. on Oversight & Gov 't Reform, 115th Cong., transcript p. 15 (April 26, 2018) (statement of Gene Dodaro,
Comptroller Gen. Gov’t Accountability Office).

21d. .

3 Waste and Inefficiency in the Federal Government: GAO’s 2018 Duplication Report, Hearing Before the H.
Comm. on Oversight & Gov't Reform, 115th Cong., transcript p. 20 (April 26, 2018).
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GAO recommendation. In addition, the Committee requests the briefing provide information on
the IRS analysis regarding expanding the number of refunds subject to mandatory delay,
including types of returns which could be delayed, length of hold period, amount of fraudulent
payments prevented, date for completing review, and plan for full implementation of outstanding
GAO recommendations.

The requested briefing should be scheduled as soon as possible, but no later than 5:00
p.m. on July 2, 2018. Please contact Ellen Johnson at (202) 225-5074 with any questions about
this request. Thank you for your attention to this matter.

Sincerely,

Mark Meadows
Chairman
Subcommittee on Government Operations

Enclosure

ec; The Honorable Gerald E. Connolly, Ranking Member
Subcommittee on Government Operations
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